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As | related in a phone conversation with , we believe that there are grounds for allowing the
taxpayer to refund the gift taxes. We believe that the local court has properly applied state law in
rescinding the gift.

However, no refund should actually be granted to the taxpayer until such time as the taxpayer recoups
the funds from the original gift. The statute of limitations should be extended so that taxpayer can apply
for refund when the gift is returned to the taxpayer.
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